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to the existence of financing provided to purchase the franchise and/or for working capital and 
equipment needs.  

An entity that will absorb a majority of the VIE’s expected losses or expected residual returns, as 
defined in FIN 46R, is considered the primary beneficiary of the VIE. The primary beneficiary 
should include the VIE’s assets, liabilities and results of operations in its consolidated financial 
statements. During 2006, the Company was deemed to be the primary beneficiary of 16 of its 
franchise entities due to the relatively significant financial support provided to these entities. The 
Company does not hold an ownership interest in any of these entities. The summarized effect of 
these entities in the consolidated balance sheet at April 30, 2006, and the consolidated statement of 
income for the year then ended, is as follows: 

JTH Tax, Inc. Consolidating
and adjustments

subsidiaries VIEs and eliminations Consolidated

Assets

Current assets $ 64,703,149 343,513 (2,711,879) 62,334,783 
Non-current assets 37,069,590 1,577,970 (1,278,127) 37,369,433 

Total assets $ 101,772,739 1,921,483 (3,990,006) 99,704,216 

Liabilities, Minority Interest
and Stockholders’ Equity

Current liabilities $ 38,124,875 3,258,759 (3,008,486) 38,375,148 
Non-current liabilities 18,722,547 1,140,140 (1,140,140) 18,722,547 

Total liabilities 56,847,422 4,398,899 (4,148,626) 57,097,695 

Minority interest — — 20,452 20,452 

Stockholders’ equity (deficit) 44,925,317 (2,477,416) 138,168 42,586,069 

Total liabilities, minority
interest and
stockholders’ equity $ 101,772,739 1,921,483 (3,990,006) 99,704,216 

Revenue $ 64,281,546 2,773,060 (902,060) 66,152,546 
Operating expenses 46,101,962 3,844,685 (1,237,210) 48,709,437 
Other, net (457,670) — 52,929 (404,741)

Income (loss) before 
income taxes and
cumulative effect of 
accounting change 17,721,914 (1,071,625) 388,079 17,038,368 

Income tax expense 7,110,966 — — 7,110,966 

Income (loss) before 
cumulative effect of 
accounting change 10,610,948 (1,071,625) 388,079 9,927,402 

Cumulative effect of accounting change — — (1,655,702) (1,655,702)

Net income (loss) $ 10,610,948 (1,071,625) (1,267,623) 8,271,700 
 






































